
 

 

 

 

 

  



 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

What is Company Liquidation? 
Company liquidation, also known as winding up, is the formal process of closing a business    
by:  

• Selling company assets.  
• Settling liabilities and outstanding debts.  
• Distributing remaining funds to shareholders. 

  
Once the process is completed, the company is officially deregistered and ceases to exist 
as a legal entity. 
This applies to:  
 
 

                                                           

 

 

  

In the UAE’s evolving business landscape, companies may reach a stage where 
restructuring, strategic exit, or closure becomes necessary. While setting up a 
business is relatively straightforward, closing a company involves a structured 
legal process that must be handled with precision and compliance. Company 
liquidation ensures that all financial, legal, and regulatory obligations are properly 
fulfilled protecting business owners from future liabilities and penalties. At BAM 
Advisors, we assist businesses in navigating this process seamlessly, ensuring a 
smooth and compliant closure from start to finish. 

 

Mainland companies 

Free zone entities 

Offshore companies 



When Should You Consider Liquidation? 

 Businesses may opt for liquidation under several circumstances, including: 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

  

 
 
 
A well-managed liquidation helps avoid compliance risks, fines and legal complication. 
 
 

     Types of Company Liquidation in the UAE 
 

  

Initiated by shareholders when they decide to
close the company. Common reasons include:
-Business is no longer profitable.
-Completion of a project or purposal.
-Planned market exit .

Voluntary 
Liquidation

Initiated by a court order, typically when:
-The company is unable to meet its financial obligations.
-There are legal disputes or creditor actions.

Compulsory 
Liquidation



 
 

 
 

BAM ADVISOR’S STRUCTURED LIQUIDATION 
PROCESS 
 

 At BAM Advisors, we follow a clear, compliant, and efficient framework to manage    
 company liquidation:  
 
1.Strategic Assessment & Planning:  
     We evaluate your company structure, liabilities and regulatory requirements to determine the most    
      effective liquidation approach. 

 

2.Shareholder Resolution & Liquidator Appointment: 
     We prepare the required documentation and facilitate the appointment of a licensed liquidator in    
      accordance with UAE regulations.  
 

3.Initiation with Authorities: 
      The liquidation process is initiated with the relevant authority (Mainland/Free Zone) for initial approval     
      and license cancellation procedures. 

 

 
 
           
                          
 
 

Legal Framework in the UAE
Company liquidation in the UAE is governed by Federal Decree-
Law No. 32 of 2021 on Commercial Companies, which ensures:

Protection of creditor's rights

Transparency in the closure process

Defined responsibilities of shareholders and
liquidators



4.Publication of Liquidation Notice: 
     A public notice is issued, typically allowing 45 days or more depending on the authority for creditors     
      to submit claims.  
  
5.Settlement of Liabilities: 
      We support the proper settlement of: 

• Employee dues and end-of-service benefits.  
• Supplier and creditor balances.  
• Bank liabilities.  
• Government-related obligations. 
 

6.Clearances & Compliance: 
      We assist the client in obtaining No Objection Certificates (NOCs) from:   

• Government authorities.  
• Tax authorities. 
• Immigration and labor departments.  
• Banks and financial institutions.  
• Utility and service providers.  

 

7.Visa Cancellation & Bank Closure: 
       All company visas are cancelled, and corporate bank accounts are closed in compliance with        
       regulatory requirements. 

 

8. Liquidator’s Final Report: 
      The liquidator issues a final report confirming that all liabilities have been settled and the company        
       has no outstanding obligations. 

 
9. Final Deregistration: 
      The trade license is cancelled, and the company is officially removed from the registry. 

 

 

             

         
 
 
 
      



 
      KEY CONSIDERATIONS BEFORE LIQUIDATION 

      
 

                                To ensure a smooth process, businesses should: 

▪ Maintain accurate and up-to-date financial records.  
▪ Settle employee dues as per UAE Labour Law.  
▪ Plan timelines carefully to avoid penalties.  
▪ Clear all outstanding liabilities.  

 

 

 

Timeline for Company Liquidation 
- Standard cases: 2–4 months  
- Complex cases: 4–6 months (depending on liabilities and approvals)  

 

Why Choose BAM Advisors? 
Company liquidation in the UAE is a regulated and multi-step process that requires careful planning and 
execution. Any oversight can lead to delays, penalties, or ongoing liabilities. Partnering with an experienced 
advisory firm like BAM Advisors ensures smooth, compliant and stress-free closure, allowing you to move 
forward with confidence. At BAM Advisors, we act as trusted advisors, providing end-to-end support 
throughout the liquidation process. 
 

Our Key Strengths: 
We ensure your business exit is handled professionally, efficiently, and without unnecessary 
complications. 
 

 
 

 

 
 

    
    

     

         

 

 

 

 

 

 

 

End-toEnd 
Support:          
From initial 

resolution to final 
deregistration. 

Efficient 
Execution:

Minimizing delays 
through proactive 

coordination. 

Compliance 
Assurance:

Ensuring all legal 
and financial 

obligations are 
met. 

Expert 
Guidance:    

In-depth 
knowledge of UAE 

regulations and 
authority 

requirements. 

Tailored 
Solutions:

Expertise across 
mainland, free 

zone, and 
offshore entities. 



 

 

Bazaar Accounting and Management Advisors LLC 
BAM Tax Advisors LLC 

 

              +97142342722 / +971 568460251      info@bazaaraccounting.com 

           https://bazaaraccounting.com 

           https://w w w.linkedin.com/company/bazaar -accounting-management-advisors 

             1403, Al Moosa Tower 1, Sheikh Zayed Road, P.O Box 417412, Dubai, UAE       
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